Cast Study, Part 2
Given that this is the practice that you’ve identified for purchase; calculate whether or not this practice would support you financially.
[bookmark: _GoBack]
Complete the following cash flow equation:
Net income from the practice after expenses (most recent year):			    			
Income tax liability (estimate at _ 12  % of practice net income):			-   			
Yearly loan payments (assume 4.50% rate, 10 yr term, $475,000, x12 pymts):	-   			
Cash available for personal use:							=  			
Personal expenses (use separate worksheet, and annualize):			-   			
Excess cash remaining after all expenses paid:					=  			

Does this practice work for you?  Can you live on the income from the purchase?
If not, how can you change the scenario to make this work? 
